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European.debt outlook

+ The European liquid markets saw a bumpy first quarter as the ramp up in leveraged finance volumes, especially in
January, was followed by a short period of volatility on the back of SVB’s collapse'

+ Nevertheless, loan and bond markets remained open and the rescue of Credit Suisse — and subsequent
expectations that central banks would become more dovish — quickly restored a sense of relative calm to markets,
leaving total leveraged finance volumes in Q1-23 at €23.6bn, the highest level since Q1-22

+  Notwithstanding the higher volumes, issuances were still very much dominated by refinancing and add-ons to fund
platform M&A; while private credit, financing close to nine out of ten buy-out deals in Q1-23, remained the preferred
market for acquisition financing absent reasonable syndication activity® for new deals

+ In the European mid-market, we observed a slightly different trend with deal volumes dropping for the third quarter in
a row, with 168 issuances in Q1-23 i.e. 4% lower vs. Q4-22 (175 issuances) and c¢. 20% lower vs. Q1 prior year (211
issuances)*

+  Despite the mid-market remaining relatively insulated from the mini-banking crisis, subdued M&A activity, especially
in the upper mid-market, is reflected in the debt market with fewer acquisition financings to date* which, similar to the
liquid markets, resulted in extensions and add-ons continuing to dominate deal tables

«  Whilst there is still plenty of dry powder given the slower pace of deployment, we observe private credit funds
becoming increasingly selective in deployment. Fundraising in general, but especially for smaller fund managers or
those with an insufficient track-record, has proven more challenging in today’s market®

+ As we commented in the last edition of the Debt Market Monitor, activity in the near term is expected to remain
subdued and skewed towards A&Es and refinancings. Nevertheless, we expect deal activity to pick-up later in
the year as the result of a general sense of improving stability by market participants, and GPs’ need to monetise
investments

+ However, the scale of improvement remains dependent on potential additional central bank activity to fight (core)
inflation, which has proven to be persistent in multiple European geographies®’
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*Unless otherwise indicated, all tables, data and statistics provided in this piece, including with respect to deal activity,
have been collected via the May 2023 DC Advisory Lender Survey, subject to the limitations of the Survey; please see
References for more details.
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66 Notwithstanding today’s
thin pipeline for UK
assets, we believe there
is room for optimism for
H2 2023 «9
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Ciara O'Neill Edward Godfrey Jonathan Trower Justin Holland
Managing Director ~ Managing Director ~ Managing Director ~ Managing Director

+  Deal activity in the UK mid-market was stable in Q1 2023 with only one issuance fewer compared with Q4 2022 (41
vs 42), but still substantially lower (32%) vs Q1 2022 (60 issuances)
+ Refinancings and add-ons (c. 78% of total deal activity) dominated Q1, which we expect to continue going into the
next quarter, as sponsors look further forward to seek extensions for 2025 and 2026 maturities
+ Lower acquisition financing volumes were reflective of subdued M&A activity, as we observed in the last edition of
the European Debt Market Monitor. Particularly so in the upper mid-market, leaving investors to delay processes,
given nervousness around valuation gaps, current trading, and financing conditions®
* Inline with the rest of Europe, the UK experienced sustained inflationary pressure and tight labour market
conditions® in Q1, resulting in the lender community remaining very focussed on these metrics when considering
new deals and amendments
+ Notwithstanding today’s thin pipeline for UK assets, we believe there is room for optimism for H2 2023 as sell-side
pitch activity has increased and deal volumes are expected to improve due to:
+ Financing costs becoming clearer, with more market participants believing base rates will increase
further®
+ The extent of behind-the-scenes preparation work needed to allow deals to come to market quickly as
and when conditions are considered more favourable

UK lender league tables
Banks LTM Funds LTM
HSBC 47 Ares 36
Natwest 22| Alcentra 12
Lloyds 21 | Barings "
Barclays 20 Kartesia 10
Bol 11 | Pricoa 9
Santander 10 | CVC 8
SMBC B Golub Capital 7
Investec 9 Apollo 7
Virgin Money 4 | Pemberton 7

_ JP Morgan 3 Arcmont 7
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The French market has demonstrated resilience in the
face of economic uncertainty 99

Nicolas Cofflard
Managing Director

*+ Lending activity in the French mid-market recovered modestly in Q1 2023, increasing to 63 deals from 57 last
quarter, but remained relatively subdued due to a lack of M&A activity and the increased cost of financing. However,
compared to other European geographies, the French market has demonstrated some resilience in the face of
economic uncertainty

+ The private credit market has shown a good level of activity so far this year. Private credit funds continue to fund
large deals directly — as well as select groups of lenders increasingly syndicating transactions privately. This
demonstrates a shift for credit funds, as in the past they tended to favor bilateral lending relationship and larger
tickets

+ The liquid market continues its slow reprise, with only large, seasoned and well-prepared French issuers accessing
the market through add-ons and A&Es, and clearing at good levels'"?

+ The increasing cost of debt and challenging macroeconomic dynamics has negatively impacted the levels of
leverage in the market. The outlook for 2023 remains uncertain, given a lack of confidence in the French economy
and heightened interest rates

France lender league tables

Banks LTM Funds LTM
LCL 48 Eurazeo 22
Societé Générale 75 Schelcher Prince Gestion 22
BMP Paribas 73 | Tikehau 21
CIC 41 CAPZA [ Artemid 19
La Bangue Postale 32 CIC Private Debt 17
HSBC 29 | |Barings 17
CA-CIB 27 Epifrance 13
Banque Palatine 24 Amundi "
Caisse d'Epargne 22 | CRCA 9
_ Banque Populaire 21 _ Arcmont 7
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DACH highlights

14

Should macro pressures continue to ease, we expect sponsors
will be more prepared to launch processes in the DACH region ’ Deal volumes

Ari Winarto
Managing Director

+  Within the DACH region, refinancing and add-on transactions have been particularly popular for Q1 2023, as
sponsors seek to reprice their portfolios and manage exit plans. Additionally, we observed a considerable amount
of covenant work behind the scenes this quarter, as lenders and companies focused on waivers, amendments, and
small restructurings® 58
+  Deal activity decreased in Q1 2023 compared to Q4 2022, and key debt metrics continued to increase (fees,
margins, base rates, and hedging costs), leading to record costs for companies already under pressure. However, 18 2s [l 20 .
we have observed an increase in deal flow since March, albeit of second tier quality assets 34 M 35
* Inour view, lenders remain cautious, selective and are avoiding cyclical sectors, for example retail and construction, 2 2 28
prioritising quality assets despite the market uncertainty. This past quarter, lenders have been more restrictive when
offering terms, including adjustments, baskets, and cure rights, in select cases introducing cash flow covenants 13 15y 13
+ This year, we expect the focus will remain on refinancings and add-on transactions due to continued economic -
uncertainty limiting M&A appetite from.sponsors and lenders.™ We also believe ESG linked financings will continue Q3-19 C4-19 Q120 Q220 Q320 Q420 Q191 Q221 Q321 Q421 Q122 Q222 Q3-22 Q4-22 Q1-23
to be a relevant topic for banks and private debt lenders™
+  Should macro pressures continue to ease, we expect sponsors will be more prepared to launch processes with a
view to execute while markets remain stable, contributing to increased deal flow next quarter

DACH lender league tables

Deal purpose Deal structure

Banks LTM Funds (]

SEE 16 BlackRock g

OLE 12 Barings 7

Mord LB 10 Pemberton 3]

DZ Bank 10 Arcmont 3]

LEEW 10 Eurazeo ]

Berenberg 8 Ardian .

REI 7 Bain Capital Credit 4

ODDO BEHF 7 Apera 4

SMEC 6 Hayfin 4 "LBO = Refl[Recap [Add-On = Uritranche = Bank (Club)Dedl = Urderuritten
 Siemens Bank 5 FPark Square 4
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o6 We expect sentiment in the Benelux region to stabilize
down the road, and deal volumes to pick up in H2 2023 99
Paul de Hek Robert Ruiter
DC Advisory Benelux DC Advisory Benelux
Co-CEO Co-CEO

«  Within the Benelux mid-market, deal volumes remained relatively stable in Q1 with activity being largely restrained
by the macro and geopolitical backdrop. We expect sentiment to stabilize and deal volumes to pick up in H2 2023
as a substantial backlog of PE owned investments are earmarked for exit

« Although more expensive than a bank solution, unitranche and junior debt financing continue to gain market share
over bank-led acquisition financing, making up 52.4% of deals this quarter, due to structuring flexibility, final takes
and the ability to act quickly in a process. We have observed that banks seem to be particularly relevant today in the
lower end of the mid-market

+ The refinancing market has been fairly inactive so far this year, as the interest rate environment does not offer
obvious windows for rationalising capital structures from a cost-efficiency perspective

«  We have seen a large number of private debt funds build small teams on the ground in Amsterdam and Brussels
over the last two years, signalling their long-term commitment to the Benelux region

Benelux lender league tables

Banks LTM Funds LTM
ING 15 Barings 14
Rabobank 11 Ares "
ABM Amro 11 Crescent 8
Siemens 6 Tikehau 8
Investec 6 KKR. 8
SMEBC 5 Hayfin 4
ENP Paribas 4 Bridgepoint Credit 4
Mizuho 4 Kartesia 4
JF Morgan 3 CVC 3
 Berenberg 3 BlackRock 2
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SpaitLhighlights

6o As we anticipated, there has been a steady flow of deal

activity in the market rather than a sudden wave 99 DleolumeS
Manuel Zulueta joaquin Gonzalo
(D)(E: ngISOFY Spain  Managing Director

« Mid-market Spanish lending deal flow decreased during Q1 23, with a reduction of 18% of deal volume compared
with Q4 2022. Although an improved macroeconomic outlook is easing market uncertainty and sponsors are
recovering, lenders remain cautious and conditions tight. Underwriting appetite from banks remains low, and private

credit funds continue to provide an attractive funding alternative 27 i 7 *
*  Whereas Q1 2023 showed an uptick in refinancing and growth financing in Spain, the primary LBO market remains 77
stagnant with a valuation gap between buyers and sellers. However, we have observed investors’ appetite increase 20 18
for those companies that have been able to pass-through their cost rises 15 = 14
* As noted in the last edition of the European Debt Market Monitor, there has been a steady and sustainable flow of 10 12 ol
refinancing and restructuring transactions, not a sudden and impactful wave. Some transactions halted in Q4 2022 9
due to the ongoing market uncertainty, have now re-launched, so we expect LBO volume will increase in H2 2023
+  Financing conditions (leverage, prices, covenants, etc) continue to be very tough, with all-in costs at their highest
since Q1 2020. Reference interest rates remain high and we expect them to remain so for some time 0319 C4-19 Q1-20 Q220 Q320 Q420 Q1-21 Q221 Q321 421 Q122 Q222 Q322 Q422 Q123
Spain lender league tables
S Deal purpose Deal structure
Banks LTM Funds LTM
CaxaBank 41 Tresmares 13
Santander 29 Oquendo 7
BEVA 29 (Goldman Sachs 4
Sabadell 16 Amundi 3
Targobank 8 Pemberton 3
Bankinter [ Arcano 2
Deutsche Bank B Cerea 2
Banca March 9 Ares 2
NG 4 Kartesia 2 =LBO = Refi /Recap /Add-On » Uritranche = Bank (Club) Deal = Underwritten = Other
Ibercaja 4 Blantyre 1

DC Advisory £ European Debt Market Monitor: Q1 2023




[taly highlights

([ We expect volatility in the Italian financial markets to
continue for the rest of the year 99

Giuliano Guarino
DC Advisory Italy
Co-Head

« In Q1 2023, ltalian capital markets continued to be impacted by macro-economic and geopolitical factors. We
expect Italy to grow more in terms of GDP compared to other European countries, as it benefits from increased
national and foreign demand, particularly in the Industrials sector'®

+ The ECB’s monetary tightening policy implemented in March 2023, increased the cost of bank credit to non-
financial institutions™®

+  Despite the challenges, it was reported that in Q1 2023 there was a 19% increase in deal volume with Italian
involvement compared with the same quarter in 2022

+ As we noted in the previous European Debt Market Monitor, we expect volatility in the Italian financial markets to
continue for the rest of the year as the ECB continues its monetary tightening policy, increasing the overall cost of
debt?. Nonetheless, we are optimistic that this will balance in the coming months as interest rates increase by a
smaller amount

DC Advisory
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UK (Part 1/2)

Multi-banked LBOs and refinancings completed in Q1 23
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EBITDA = £25m

K3 Capital Group " Sun European Parfners . Uni

Optegra MidEuropa : Uni

BAhveo 5TGE Umi

David Brown Santasalo Stellex ECL

Digital Space Graphite Capits! Umi

Edwin James Group Aliter Capital BCL

FSF Corporate CBFE LDG BCL

blarket Mews Intemational Tenzimg Umi

L S e et

EBITDA = £25m

 Agoreko TOR Gapitsl, iSquared Capita! Uni

Aspen Pumps Inflexion Umi

Aspris Watenland Uni

Caribou Bidco Limited Onex Uni

Dentexx Uiniverzal Pariners Uni

[ Diexters Catde)y BCL
3 ERM KKR MLraL
< Focus Group Bowmark Uni
=  lsio Exponent 10120
g Mash Squared DBAY ECL
= MIC Eridgepaint Umi
= " Open Health Astorg Uni
PEGowp Apax Uni.
Process Sensing Technologies AEA Umi
Safetyllesn Apax L

Spotlight Sports Group Exponant BCL

TES Global Onex Uni

.. MWeystone . Monfagu Uni

Wiestbury Street Holdings COER Umi

Notes:

BCL: Bank (club) deal; UW: Underwrite; Hybrid: Hybrid facility; Uni: Unitranche; Mezz: Mezzanine; PIK: PIK note; 10 / 20: First out, second out; 1L / 2L: First

lien, second lien
Only lenders active in the LTM period are included
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BCL: Bank (club) deal; UW: Underwrite; Hybrid: Hybrid facility; Uni: Unitranche; Mezz: Mezzanine; PIK: PIK note; 10 / 20: First out, second out; 1L / 2L: First

lien, second lien
Only lenders active in the LTM period are included
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France (1/2)
Multi-banked LBOs completed in Q1 23
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e Audsse Group a . -t ] m o | : LW
Cleaven ChF = W - . : : . . . BCL
CWWF Arkea, Dzefa, RAISE . - . sEAE " BCL
ECT CHP e e - & W - ] BCL
Elitach Fal Fariners -8 i - - i i BCL
o 4] Parinare L oSk 1 : .. - CBEL
GCC ENF Farihas, Bpifrance - BCL
Imerys HTS Platimum Equiy - Ly
Malherbe Aries, Unexo seE & L S BCL
The Indegendents Cathay Capitsl ""... - . - - . . ! - = - : . ! . ] . BCL
Unither 1%y ae 8 -a - - ] - -a - Uni

EBITDA < £23m
APC L Catharfon L L] BCL
Compagnie des Desserts Fal Faringrs x| - = . - = ' » ' ' Uni
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Equativ Endgepoint i i - I Uni
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g = E__ E Ui
Lessonia Epifrance, BMF Fanbas, Mew Alphs @ L BCL
Mazarin= LED France LA BCL
MCH #Td:?ﬂ‘ L] L L L ] BCL
Neoptim Cansulting B & Capitsi o RN L ' : L L SRR E oUW
MNeomearm Eurszeo - i P : 1 Uni
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Notes:

BCL: Bank (club) deal; UW: Underwrite; Hybrid: Hybrid facility; Uni: Unitranche; Mezz: Mezzanine; PIK: PIK note; 10 / 20: First out, second out; 1L / 2L: First
lien, second lien
Only lenders active in the LTM period are included
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France (2/2)

Multi-banked refinancings completed in Q1 23
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Notes:

BCL: Bank (club) deal; UW: Underwrite; Hybrid: Hybrid facility; Uni: Unitranche; Mezz: Mezzanine; PIK: PIK note; 10 / 20: First out, second out; 1L / 2L: First

lien, second lien

Only lenders active in the LTM period are included
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Benelux
Multi-banked LBOs and refinancings completed in Q1 23
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EEITDA = €£25m
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Allis Engon Capits! 10720
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ELK Wisterfand 10720
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EEITDA = £25m
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S5  Stshl Wenade! .o BCL
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Total @1-23 LN R R N o I N N L N L 29
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Total @2-22 2121177700100 000000000 T 4303 T3 T0000 71100000000 1 20
Total LTM 151111 6 6.5 4 4333 ' 3 3 2:2 2 2 1 111 117111 1|1411'8' 8 5 £ 4'4 3 2/2'2 2 2'2'2'2'1 1 1. 1:1:1:1:1:1 a0

Notes:

BCL: Bank (club) deal; UW: Underwrite; Hybrid: Hybrid facility; Uni: Unitranche; Mezz: Mezzanine; PIK: PIK note; 10 / 20: First out, second out; 1L / 2L: First
lien, second lien

Only lenders active in the LTM period are included
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*Lender Survey
Unless otherwise indicated, all tables, data and statistics provided in this piece, including with respect to deal activity, have been collected via
the May 2023 DC Advisory Lender Survey, subject to the limitations of described below.

The May 2023 DC Advisory Lender Survey: (DC Advisory’s independent survey of 94 European banks and direct lenders. which was completed
in May 2023 and conducted across UK, France, Germany, Austria, Switzerland, Spain, Belgium, Netherlands and Luxembourg (referred to
herein as the “The May 2023 DC Advisory Lender Survey” or the “Survey”). Any such data, including league table data referenced herein is
limited to the data provided by the Survey participants and is not meant to constitute definitive market data. The banks and lenders selected

for the Survey are based on those that are most active in the market, and that DC Advisory interacts with the most. Accordingly, the Survey
participants do not constitute an exhaustive list of banks and lenders who may have been active during the period addressed by the Survey.
Comparisons to deal activity or other statistics from prior quarters or other periods are calculated by comparting the results of the Survey to the
results from DC Advisory Lender Survey corresponding to the prior period, subject to the same limitations described above.)

DC Advisory

Important information regarding this publication

These materials been prepared by DC Advisory solely for information purposes and are not intended to function as a “research report.” In
particular, this means that the Debt Market Monitor is not intended, nor does it contain sufficient information, to make a recommendation as to
the advisability of investment in, or the value of, any security.

Additionally, such materials do not constitute or form part of, and should not be construed as, an offer to sell, or a solicitation of any offer to buy,
or any recommendation with respect to, any securities. You should not base any investment decision on any such materials; any investment
involves risks, including the risk of loss, and you should not invest without speaking to a financial advisor.

The views expressed herein are based on the observations, experience and belief of the authors of this publication, as well as assumptions
made by, and information available to, them at the time such statements were made. These views are statements of opinion and not statement
of fact. Additionally, there can be no guarantee that any forward-looking statements contained herein will come to pass.

References to third parties contained in herein should not be considered a solicitation on behalf of or an endorsement of those entities by DC
Advisory. DC Advisory or its affiliates may have business relationships with such third parties or other parties in the sectors discussed herein.
The authors of this publication may have a financial interest through investments or otherwise in one or more of the companies discussed
herein.

This publication may contain logos or phrases that may be registered trademarks of their respective owners. Such use is solely for purposes of
convenience in referring to the trademark owners and their products/services. The contents of these materials are not endorsed, sponsored or
affiliated with any such trademark owner.

DC Advisory may cite data herein based on third-party content. While DC Advisory believes such content to be correct at the time used,

and derived from reliable sources, DC Advisory makes no representation for the accuracy of any information provided by third-party content
providers. Neither DC Advisory nor its affiliates guarantee the accuracy, adequacy, completeness, timeliness or availability of any content
contained in herein, and neither DC Advisory nor its affiliates are responsible for any errors or omissions (negligent or otherwise), regardless of
the cause, or for the results obtained from the use of such content. In no event shall DC Advisory and its affiliates be liable for any damages,
costs, expenses, legal fees, or losses (including lost income or lost profit and opportunity costs) in connection with any use of such content.

Nothing contained in herein constitutes financial, legal, tax or any other professional advice.

Unless otherwise indicated, all tables, data and statistics provided in the Debt Market Monitor, including with respect to deal activity, have been
collected via the DC Advisory Lender Survey for the period addressed in this Debt Market Monitor. Any such data, including league table data
referenced herein is limited to the data provided by the Survey participants and is not meant to constitute definitive market data. Accordingly,
the Survey participants do not constitute an exhaustive list of banks and lenders who may have been active during the period addressed by the
Survey.

DC Advisory is the trade name for the following entities and teams: Daiwa Corporate Advisory Limited, registered in England and regulated by
the Financial Conduct Authority; Daiwa Corporate Advisory LLC, a broker-dealer registered with the U.S. Securities & Exchange Commission
and a FINRA member; Daiwa Corporate Advisory GmbH, registered in Germany, Daiwa Corporate Advisory SAS, registered in France; Daiwa
Corporate Advisory S.R.L., registered in Italy, Daiwa Corporate Advisory SL, registered company in Spain, Daiwa Corporate Advisory GmbH
Sp. z 0.0. Oddziat w Polsce, registered in Poland, and a branch office of Daiwa Corporate Advisory GmbH, Daiwa Corporate Advisory B.V.,
registered in the Netherlands, and Daiwa Corporate Advisory India Private Limited, registered in India and a subsidiary of Daiwa Corporate
Advisory LLC'’s parent company, Daiwa Corporate Advisory Holdings Inc. (collectively, the “DC Advisory Group”) along with the M&A teams
within Daiwa Securities Group Inc. across Asia.

The entities listed above are also referred to by the following respective trade names corresponding to their respective countries of origin:

DC Advisory UK, DC Advisory US, DC Advisory Germany, DC Advisory France, DC Advisory Italy, DC Advisory Netherlands, DC Advisory Spain,
DC Advisory Poland, and DC Advisory India.

DC Advisory US was formed in 2018 by combining Sagent Advisors and Signal Hill.

Daiwa Securities Group Inc. is the common owner of the DC Advisory Group.
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We are an international investment bank committed to making
a difference. As part of an established global business we offer
access to over 650 professionals in 22 locations, across Asia,
Europe and the US. Across 11 industry focused teams, we offer
tailored, independent advice on M&A, debt raisings and
restructings, private capital and access to unrivalled Asia
investment knowledge.



www.dcadvisory.com
www.dcadvisory.com
https://www.dcadvisory.com/sign-up-to-our-marketing-communications/



