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Recent European debt advisory transactions
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recapitalisation of C.C
Group

May 2019
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shareholder on the
financing and sale of their
stake
December 2019
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refinancing of Clover
Capital

August 2019
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May 2019
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Advised the company on
its refinancing

July 2020
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a take-over financing and
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Advised Ergon on the
staple financing related to
the disposal of Looping
Group
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Advised Interflora on its
refinancing
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Advised the company on
a refinancing
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Project Scarlet

Advised the company on
a covenant amendment

July 2020

Project Pitlochry

Advised the company on
receivables financing
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Advised Alpha Private
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Advised Ergon Capital on
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Q1- Q3 2020 — Executive summary

European highlights

Highlights - Spain

DC
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Itis clear to us that renewed M&A activity and refinancings have
driven the recent rebound in volumes in Q3, with lenders and
sponsors shifting focus and resources towards origination

We believe there is strong lender appetite for businesses who have
proven Covid resilient and that is focussed on the fund market where
there is dry powder to deploy

Resilient sectors such as healthcare and software therefore continue
to attract strong demand, and certain assets have been able to secure
pricing and terms in line with pre-Covid levels

Notwithstanding lockdown 2.0, we believe markets for resilient
pandemic-proof credit remains very strong - with deals still getting
done with aggressive leverage

We have seen the second wave and the recent implementation of
regional lockdown generating even higher levels of uncertainty in the
market

The government support schemes are still in force. Nevertheless, for
the most affected sectors such as tourism, leisure and retail, state
relief may not be sufficient?

We have seen growing concerns of a solvency crisis, with many
companies starting to accumulate losses further exacerbated by
progressively overleveraged capital structures

With most government support schemes (ICO) deals structured with
an amortizing scheme (including a one-year grace period), and the
apparent difficulty of extending maturity or granting another year's
grace, we believe refinancing deals are expected to sharply increase
in Q1/Q2 21 as maturities draw near and debt servicing increases

We believe conditions for the ICO loans may need to be revised in
the coming months to allow for additional terms flexibility and avoid
a spike in defaults in 2021

Debt funds and equity deals are expected to play a more relevant
role in the mid-term

Highlights - Italy .

We believe SACE-guaranteed loans are partially solving corporate liquidity shortage issues.
Additionally, there has been a move towards a relaxation of debt collection procedures,
with signaling of risky borrowers to Bank of Italy’s central database (Centrale Rischi)
suspended

Though we have seen private equity activity slow, the industry saw an upward trend for
leverage and EBITDA multiples in LBOs. Sponsors with dry powder however remain very
active, looking for the right opportunity

Official news on NPE levels has not been released yet, but according to Banca Ifis there
will be a ¢.7% increase in NPE stock and an upsurge in Non-performing loans (NPL)
volumes.* Furthermore, due to the slowdown of NPL recoveries, Bank of Italy announced a
rigorous control on servicers managing NPL portfolios®

YTD to Aug 20, the deal value of private debt transactions (including direct lending,
corporate loans and loan securitisations) was c. €8.4bn®

Industrials, Technology and Software, Manufacturing and Food & Beverage companies
were the top targets for private lenders, accounting for ¢.43% of total lending in H1 20.
Although the number of deals was higher in H1 vs. PY (138 vs.103) lent capital decreased
21% (to €423m)’

We believe that the increase in the number of private lenders' operations is a very good
sign. At the same time, however, the reduction in the amount lent is an indicator of some
precaution on the part of private lenders
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Highlights - DACH

Since the extreme market disruption in March, we have seen the
LBO markets show strong ongoing recovery in the Q3

This recovery is driven by a mix of government support and
investors’ interest for companies with access to liquidity —
particularly in pandemic-proof sectors. Consequently, bank lending
has improved again, albeit with lower tickets and larger bank clubs

By contrast, we believe companies with complicated supply chains
and exposure to consumer behavior have proved most vulnerable

Since the start of the Covid-19 liquidity programme in March 2020,
KfW has received 96,341 loan applications totaling more than EUR
55.8bn." As of time of writing, the programme is due to expire at the
end of June 20212

We have witnessed pipelines improve considerably going into Q4
but with the awareness of a potential 'second wave’ and the
associated restrictions that may follow

Highlights - France

On the one hand, we have seen many companies recently raise a
French state guaranteed loan in addition to their existing debts, and on
the other, their business has underperformed in 2020. As a result, we
believe many companies are over leveraged and may need to amend
their covenants

With higher visibility on the impact of Covid-19 on FY20/ 21 financial
performance, it is clear to us that many sellers have launched sales
processes, taking into account Covid-19 considerations such as
EBITDA adjustments and a focus on the robustness of the business
model etc.

In our opinion the French market is still active on both the equity and
debt side driven by a high amount of dry powder to deploy

In our experience, both private debt funds and sponsors are more
selective on businesses with a preference for proven pandemic
resilience, although are still willing to show strong interest in other
businesses if they like the business and its underlying market with an
ability to pre-empt it

DC Advisory’s European Capital Advisory team explores the activity for Q1-Q3 2020 >

© DC Advisory 2020
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Debt Market Monitor Q1 to Q3 2020: UK (Part 1/2)
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Multi-banked LBOs completed in Q1 to Q3 2020
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EBITDA < £25m )
Agquam Water Services Cadence Equity Partners ° Uni
Arrow Business Comm.s MML Capital Partners o (] Uni
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Notes: The UK Debt Market Monitor shows senior and subordinated debt providers for bilateral and multi-banked loan-funded LBO / refinancings involving a UK target

[ ]
o

®/O* denotes lender is solely the provider of super senior undrawn debt (SSRCF) or super senior term debt (1 out) facilities alongside a debt fund

denotes a LBO

denotes a refinancing, recapitalisation or transformative add-on

CL: Club deal; UW: Underwrite; Hybrid: Hybrid facility; Uni: Unitranche; Mezz: Mezzanine; PIK: PIK note; 10/ 20: First out, second out; 1L / 2L: First lien, second lien
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Debt Market Monitor Q1 to Q3 2020: UK (Part 2/2) [.)—(r:,,

Multi-banked refinancings completed in Q1 to Q3 2020
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Notes: The UK Debt Market Monitor shows senior and subordinated debt providers for bilateral and multi-banked loan-funded LBO / refinancings involving a UK target
L] denotes a LBO
o denotes a refinancing, recapitalisation or transformative add-on
®/O* denotes lender is solely the provider of super senior undrawn debt (SSRCF) or super senior term debt (1 out) facilities alongside a debt fund

CL: Club deal; UW: Underwrite; Hybrid: Hybrid facility; Uni: Unitranche; Mezz: Mezzanine; PIK: PIK note; 10/ 20: First out, second out; 1L /2L First lien, second lien For all data sources — see slide 12
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Debt Market Monitor Q1 to Q3 2020: France (Part 1/2)
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Multi-banked LBOs completed in Q1 to Q3 2020
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Notes: The France Debt Market Monitor shows senior and subordinated debt providers for bilateral and multi-banked loan-funded LBO / refinancings involving a French target

L] denotes a LBO

o denotes a refinancing, recapitalisation or transformative add-on
®/O* denotes lender is solely the provider of super senior undrawn debt (SSRCF) or super senior term debt (1 out) facilities alongside a debt fund
CL: Club deal; UW: Underwrite; Hybrid: Hybrid facility; Uni: Unitranche; Mezz: Mezzanine; PIK: PIK note; 10/ 20: First out, second out; 1L / 2L: First lien, second lien
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Debt Market Monitor Q1 to Q3 2020: France (Part 2/2)

Refi. / Recap. / Transf. Add-On
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Multi-banked refinancings completed in Q1 to Q3 2020
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Notes: The France Debt Market Monitor shows senior and subordinated debt providers for bilateral and multi-banked loan-funded LBO / refinancings involving a French target
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L] denotes a LBO

o denotes a refinancing, recapitalisation or transformative add-on

®/O* denotes lender is solely the provider of super senior undrawn debt (SSRCF) or super senior term debt (1 out) facilities alongside a debt fund
CL: Club deal; UW: Underwrite; Hybrid: Hybrid facility; Uni: Unitranche; Mezz: Mezzanine; PIK: PIK note; 10/ 20: First out, second out; 1L / 2L: First lien, second lien

© DC Advisory 2020

For all data sources — see slide 12

dcadvisory.com

page 7



Debt Market Monitor Q1 to Q3 2020: DACH [.)—(r:,,

Multi-banked LBOs and refinancings completed in Q1 to Q3 2020
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= Mediliant Ekkio Capital o Uni
2 Pharmalex Auctus [o} o o:o0 uw
g Robur Greenpeak Partners o Uni
8 STG Group DBAG [e} Uni
5 Vitronet DBAG o Uni
— Vitronet / Horstmann & Telewenz DBAG o Uni
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Notes: The DACH Debt Market Monitor shows senior and subordinated debt providers for bilateral and multi-banked loan-funded LBO / refinancings involving a DACH target
L] denotes a LBO
o denotes a refinancing, recapitalisation or transformative add-on
®/O* denotes lender is solely the provider of super senior undrawn debt (SSRCF) or super senior term debt (1 out) facilities alongside a debt fund For all data sources — see slide 12
CL: Club deal; UW: Underwrite; Hybrid: Hybrid facility; Uni: Unitranche; Mezz: Mezzanine; PIK: PIK note; 10/ 20: First out, second out; 1L / 2L: First lien, second lien
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Debt Market Monitor Q1 to Q3 2020: DC
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The Visuality Corporation Miura, Porterhouse o:o0 : : : : : : : : Do uw
Volotea Meridia Capital O0O:0:0 o [e] [e] CcL
Total Q3-20 204:2:1:2:2:8:2:2:1:25151:052515151:050:051:1:1:1:0:0:0:0:0:0:0:0:0:0:0f2:1:0:1:1:0:0:0:0|g 12
Total Q2-20 5:6:4:5°2:0:1:1:1:1:1:0:0:0:0:1:0:0:1:1:1:0:0:0:0:1:1:1:0:0:0:0:0:0:0:0[1:0:1:0:0:0:0:0:0[3 9
Total Q1-20 B 3 5 3 5 2 @ 6 i 2 @ 2 4 2 @ @ i .0 i i @ @ 0 0 0 60 0 ¢ 4 4 i a4 4 @0 0 0/l0 0 ¢ 0 0 0 6 0 0 E 10
Total Q4-19 0:4:6:6:4:2:0:0:0:0:0:0:1:1:0:0:0:1:0:0:1:0:0:0:0:0:0:0:0:0:0:0:0:1:1:1]1:1:1:0:0:0:0:1:1]|Z 15
TotalLTM 22:10:17:15:13:6 : 4 4 4 43 3:3:3:2:2:2:2:2:2:2: 31:31:1:1:1:4:4:4:1:4:1:1:1:1:31)4a:2:2:1:1:0:0:1:1]|" 46
Notes: The Spain Debt Market Monitor shows senior and subordinated debt providers for bilateral and multi-banked loan-funded LBO / refinancings involving a Spanish target
L] denotes a LBO
o denotes a refinancing, recapitalisation or transformative add-on
®/O* denotes lender is solely the provider of super senior undrawn debt (SSRCF) or super senior term debt ( 18t out) facilities alongside a debt fund ) For all data sources — see slide 12
CL: Club deal; UW: Underwrite; Hybrid: Hybrid facility; Uni: Unitranche; Mezz: Mezzanine; PIK: PIK note; 10/ 20: First out, second out; 1L / 2L: First lien, second lien
m © DC Advisory 2020 dcadvisory.com page 9
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Debt Market Monitor Q1 to Q3 2020: Benelux

DC

advisory
Multi-banked LBOs and refinancings completed in Q1 to Q3 2020
o g
% g g o 5 " < g - © 5
g o s S8 3|f£ 2, 4, 82, & 8 _ £ 5 g
Target Sponsor § g 2 @ Q.E % E E & 5 g 8 g % % % 8’ 5 :3: S
EBITDA < £25m
Centralis CBPE o Uni
o Corilus Gilde Buyout o ° 10/20
3 Destiny Apax Partners [ Uni
Highcare Bencis ® Uni
Vision Healthcare Avista Capital [ Uni
EBITDA > £25m
5 Europarcs Waterland ' o* o Unif
'§: Heilbron Five Arrows (o] o (o] o Uni
% Sentia Waterland o 10/20
E EBITDA < £25m »
= Ardena GHO Capital o Uni
§ Brisker Waterland o 0 : O o CL
5_ Kinly Group Avedon Capital Partners . o Uni
E Vivera Gilde Buyout o o CL
Wehkamp Apax Partners (o] (o] o CL
Total Q3-20 2 1 1 0 1 1 1 0 1 1 1 0 1 1 0 0 0 0 0 » 5
Total Q2-20 2 2 1 1 0 0 0 0 1 0 0 0 0 0 1 1 1 0 0 g 6
Total Q1-20 0 0 0 0 0 0 0 1 0 0 0 1 0 0 0 0 0 0 0 kS 2
Total Q4-19 0 0 0 1 0 0 0 2 0 1 1 1 0 0 0 0 0 1 1 % 7
Total LTM 4 3 2 2 1 1 1 3 2 2 2 2 1 1 1 1 1 1 1 - 20

Notes: The Benelux Debt Market Monitor shows senior and subordinated debt providers for bilateral and multi-banked loan-funded LBO / refinancings involving a Benelux target
L] denotes a LBO
o denotes a refinancing, recapitalisation or transformative add-on
®/O* denotes lender is solely the provider of super senior undrawn debt (SSRCF) or super senior term debt (1 out) facilities alongside a debt fund

CL: Club deal: UW: Underwrite; Hybrid: Hybrid facillty; Uni: Unitranche; Mezz: Mezzanine; PIK: PIK note; 10/ 20: First out, second out; 1L / 2L: First lien, second lien For all data sources — see slide 12

m © DC Advisory 2020
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Pan-European sector contacts

Edward Godfrey
T: +44 (0) 20 7856 9942
E: edward.godfrey@dcadvisory.com

Justin Holland
T: +44 (0) 20 7856 0944
E: justin.holland@dcadvisory.com

Ciara O'Neill
T: +44 (0) 20 7856 0925
E: ciara.oneill@dcadvisory.com

Jonathan Trower
T: +44 (0) 20 7856 0912
E: jonathan.trower@dcadvisory.com

Nicolas Cofflard
T:+33142124964
E: nicolas.cofflard@dcadvisory.com
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Capital Advisory

Frank Jung
T: +49 (0) 69 9720 0431
E: frank.jung@dcadvisory.com

Daniel Gebler
T: +49 (0) 69 9720 0429
E: daniel.gebler@dcadvisory.com

Giuliano Guarino
T: +39 335 7863 957
E: giuliano.guarino@dcadvisory.com

Joaquin Gonzalo
T: +34 (0) 91 5241 124
E: joaquin.gonzalo@dcadvisory.com

Manuel Zulueta
T: +34 (0) 91 5241 124
E: manuel.zulueta@dcadvisory.com
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* All data in the tables in this presentation has been collected via DC Advisory’s survey of the European lenders listed in such tales
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This document does not constitute a research report and accordingly, should not
be used as the basis for any investment decision. It does not constitute or form
part of any offer for purchase, sale or subscription of or solicitation or invitation of
any offer to buy, sell or to subscribe for any securities nor shall it or any part of it
form the basis of or be relied on in connection with any contract or commitment
whatsoever. This document is being supplied to you solely for your information.

This document has been prepared from information which is believed to be
reliable. This material is subject to change without notice. Further DC Advisory
expressly disclaims any and all liability for representations or warranties,
expressed or implied, contained in, or for omissions from, this document or any
written or oral communication transmitted or made available to an interested
party. DC Advisory retains the right to request the return of this document at any
time.

Neither DC Advisory nor any of its affiliates, partners, employees and agents
accept any responsibility with respect to the accuracy or completeness, or in
relation to the use by any recipient, of the information, projections or opinions
contained in this document.
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